Congress of the Wnited States
Washington, DE 20515

September 9, 2024

Gurbir Grewal

Director

Division of Enforcement

U.S. Securities and Exchange Commission
100 F Street NE

Washington D.C. 20549

Dear Director Grewal:

We write to express our strong concerns about the “regulation by enforcement™ and the
seemingly arbitrary and capricious nature of the enforcement of securities laws by the Securities
and Exchange Commission (“SEC”) during your tenure as the Director of the Division of
Enforcement (“Division”). Since your appointment to the position, the SEC has dedicated a
disproportionate amount of its enforcement resources to pursue actions against digital asset
companies and reflect Chair Gensler’s politicized agenda against the industry.'

For market participants that want to comply with the law, this has led to one of the most
challenging periods for the digital asset ecosystem. Under your direction, it has become
commonplace for the SEC to issue Wells notices, announce settlements, or bring enforcement
actions against the digital asset ecosystem in lieu of the SEC issuing clear guidance to the digital
asset ecosystem’s legitimate and well-intentioned market participants. The Division’s high-
profile lawsuits against digital asset intermediaries and celebrities like Kim Kardashian also
demonstrate the SEC is more occupied with making a political stunt than providing regulatory
clarity.?

To make matters worse, this inconsistent and aggressive approach to enforcement has
taken a toll on SEC staff and has impacted ongoing enforcement actions.? There have been
reports of an accelerated pattern of senior staff attorneys departing your Division.* Furthermore,
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on March 18, 2024, the U.S. District Court of Utah sanctioned two SEC attorneys for acting in
“bad faith” when it was discovered that those attorneys obtained a temporary restraining order
against a defendant under false pretenses.  In a rare rebuke, the Court determined that the
attorneys’ actions “constitute[d] a gross abuse of the power entrusted to it by Congress” such that
sanctions were warranted.® These sanctions damage the SEC’s reputation while also confirming
the widely held belief that the agency’s current leadership will pursue enforcement actions
against digital asset companies at any cost.

The U.S. possesses the most robust and liquid capital markets in the world, and it is
disconcerting that the SEC’s enforcement arm continues to erode its well-earned reputation and
credibility in the eyes of the investing public. Congress should have confidence in the SEC’s
ability to faithfully and impartially enforce our securities laws. Under the Biden Administration,
we have not seen the SEC demonstrate the independence needed to help carry out its mission to
protect investors, maintain fair, orderly, and efficient markets, and facilitate capital formation.
We urge you to reconsider your current approach and redirect the SEC’s focus towards fostering
a fair and transparent regulatory environment for all market participants. Immediate action is
needed to restore faith in the Division’s ability to operate without bias or political influence.

Sincerely,

French Hill Bill Huizenga

Member of Congress Member of Congress
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Pete Sessions Tom Emmer

Member of Congress Member of Congress

Alexander X. Mooney Warren Davidson

Member of Congress Member of Congress
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John Rose
Member of Congress

Byron Donalds
Member of Congress
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Erin Houchin
Member of Congress
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Dan Meuser
Member of Congress

MikeFlood
Member of Congress

Andy Ogles
Member of Congress



