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he Treasury’s Yellen
warned that the U.S. is
likely facing a prolonged
period of elevated inflation,
World Bank sharply
lowered global growth fore-
casts and flagged a risk of re-
cession in many countries. Al

# Target said its profit
would drop because it needs
to cancel orders with ven-
dors and offer discounts to
clear out unwanted goods. Al
# Commercial real estate is
showing the first signs of
cooling in more than a year,
disrupted by rising interest
rates that are already caus-
ing some deals to collapse. A1

# US. stock indexes
climbed in a volatile ses-
sion, with the S&P 500,
Nasdaq and Dow industri-
als gaining 0.95%, 0.94%
and 0.80%, respectively. B12

# Michael Barr edged
closer to being confirmed
by the Senate as the Federal
Reserve’s top banking regu-
lator after winning the sup-
port of a key Republican. A2

# Foster Farms agreed to
a takeover by pm(mmw
firm Atlas Holdings. The

chicken company will lnsull
former Tyson Foods chief
Donnie Smith as its leader. Bl
# Toshiba’s CEO said he
wanted any buyer of the Jap-
anese industrial conglomer-
ate to keep it in one piece
to promote innovation. B3
# Western Digital reached
a settlement with activist in-
vestor Elliott Management
that calls for the company to
consider splitting into two. B3
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* officials
blamed Moscow for a loom-
ing global food crisis as
Russia’s blockade of Ukrai-
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Treasury Secretary Janet Yellen, testifying before the Senate Finance Committee on Tues-
day, said that the U.S. faces ‘huge inflation pressures’ that are likely to persist.

Yellen, World Bank Warn
Of Stubborn Inflation

Rising prices expected
to persist, slowing
global growth, boosting
risk of ‘stagflation’

By ANDREW DUEHREN
Anp Yuxa Havasui

WASHINGTON—Treasury
Secretary Janet Yellen warned
that the US. is likely facing a
prolonged period of elevated
inflation, while the World Bank
sharply lowered global growth
forecasts and flagged a risk of

recession in many countries.

Ms. Yellen, speaking Tuesday
on Capitol Hill, said the White
House would likely revise up its
US. inflation forecast—which
showed prices rising this year
at nearly twice the prepan-
demic rate,

“I do expect inflation to re-
main high, although I very much
hope that it will be coming
down now,” Ms. Yellen said,
adding the Biden administration
was updating its forecast from
March that inflation would aver-
age 4.7% this year. In recent
months, consumer inflation

trended above 8%. “The num-
bers aren’t locked in, but it's
likely to be higher” than the ini-
tial 4.7% forecast, she said.
Ms. Yellen's testimony be-
fore the Senate Finance Com-
mittee came as the World Bank,
in a report, projected several
vears of high global inflation
and tepid growth reminiscent
of the stagflation of the 1970s.
Citing the damage from Rus-
sia’s invasion of Ukraine and
Pleaseturntopage A2

* Impons drop. shrinking US.
rade - A2

Target Signals
High Inventory

Will Hit Profit

Retailer plans to use
discounts to unload its
surplus of goods as
shopper demand shifts

By SaRAH NASSAUER

Target Corp. warned its
profit would drop because it
needs to cancel orders with
vendors and offer discounts to
clear out unwanted goods, the
latest sign of the sudden mis-
match between supply and de-
mand inside U.S. stores.

Big retailers benefited over
the past two years from the
pandemic rush to buy patio fur-
niture, laptops and home décor,
as shoppers were buoyed by
savings and government stimu-
lus checks. Now many of those

same stores are grappling with
a swift reversal of buying be-
havior, with consumers spend-
ing less on goods in favor of
services and necessities such as

food and fuel.
Less than three weeks after
reporting a lower-than-ex-

pected quarterly profit, Target
said Tuesday it has further
tempered its profit outlook for
the year. Inventory rose 43% in
the April quarter as demand for
outdoor furniture, small appli-
ances and some electronics de-
clined faster than expected and
supply-chain snarls delayed the
arrival of many goods past the
ideal selling window, Target
previously said. The company is
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# Heard on the Street: Target
warning is an omen.... B13

Commercial Property
Shows Cooling Signs

By WiLL PARKER
AND Konwap Purzier

out in favor of remote work.
A rebound began in late

Commercial real estate is
showing the first signs of
cooling in more than a year,
disrupted by rising interest
rates that are already causing
some deals to collapse.

Property sales were $394
billion in April, which was
down 16% compared with the
same month a year ago, ac-
cording to MSCI Real Assets.
The decline followed 13 con-
secutive months of increases.

Property sales tanked
sharply during the -early
months of the pandemic, when
thousands of hotels temporar-
ily closed and furloughed staff,
nonessential retail stores
closed, and offices emptied

2020, as i took advan-
tage of low interest rates and
started to buy in anticipation
of an eventual rebound. De-
mand for multifamily and in-
dustrial properties in particu-
lar helped fuel commercial
sales through 2021 and into
this year. The success of those
sectors outweighed the drag
on property markets caused
by underperforming office
buildings, which continue to
be hurt by remote work.
Now, some analysts are
starting to ask whether the
rally is running out of steam.
Hotels, office buildings, senior
PleaseturntopageA7

# The Property Report........B6

nian ports the
country’s grain exports,
while fighting rages in
Ukraine’s east. A8-9

Covid Variants on the Rise

Cases of Covid-19 variants BA.4

and BAS are increasing in

Small Cities Lose Flights

4 Democratic aind Republi-  the U.S, adding two more highly contagious versions of the . . .

can negotiators in the Sen- virus to the mix that fueled a springtime surge in cases. A6
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what impact their business had in 2019, according to an analysis of
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BY MATT GROSSMAN

What is black, yellow and
coated in pollen?

Bumblebee, you say? A
panel of judges in California
reviewed the matter and came
up with fish, a judgment send-
ing ripples across the state.

The unanimous ruling last
week by a state appeals court
was intended to straighten out
a legal swarm involving con-
servationists, farmers and the
interpretation of a scientifi-
cally challenged law.

‘The animal-kingdom confu-
sion kicked off four years ago
when public-interest groups
asked California to include
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different kind of investor: ev-
eryday millionaires.

Some of the biggest firms,
including Blackstone Inc., Blue
Owl Capital Inc., Apollo Global
Management Inc. and Ares
Management Corp., have cre-
ated a host of new products
aimed at people with $1 mil-
lion to $5 million in investible
assets and are hiring armies of
staff to market them to pri-
vate banks and independent fi-
nancial advisers.

Behind the effort is the rec-
ognition that institutions,
which committed nearly $1.3
trillion to private markets in
2021, according to PitchBook,
have all but filled up on them.
Historically low interest rates
since the 2007-09 financial

complete. Pension funds and
sovereign-wealth funds had an
average of 26% and 35%, re-
spectively, of their portfolios
in those asset classes as of the
end of the year, according to
Preqin. Some are even dialing
back their private-equity allo-
cations after the recent drop
in public markets left them
overexposed to it.

So private-equity firms are
now looking at another oppor-
tunity that is potentially even
bigger involving the so-called
mass affluent. Individuals
worth $1 million or more held
$79.6 trillion in investible as-
sets globally in 2020, accord-
ing to a 2021 report by con-
sulting firm Capgemini SE.
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half your

people?

If automation
isn't unburdening
your people, you're

wasting your people.
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