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M’s net profit declined

40% in the second quar-
ter, hurt by a loss in China
and supply-chain trou-
bles that left the company
with tens of thousands of un-
finished vehicles it couldn’t
sell during the period. A1

# Credit Suisse is set to an-
nounce the departure of CEO
Gottstein, according to people
familiar with the bank, part
of an effort to turn around
the lender’s fortunes. Al

# Google parent Alphabet
reported the slowest quar-
terly sales growth in two
years, as macroeconomic
pressures weigh on the
market for digital ads. B1
# Microsoft posted its slow-
est earnings growth in two
years, hurt by a deceleration
in its cloud business, declining
videogame sales and the ef-
fects of the strong dollar. B1

® Major U.S. stock indexes
declined, with the S&P
500, Nasdaq and Dow in-
dustrials losing 1.2%, 1.9%
and 0.7%, respectively. B13
# GE'’s revenue rose in the
latest quarter on a rebound in
its jet-engine business, but the
company lowered its forecast
for 2022 free cash flow. B1

# Activist investor Elliott

Management has a stake in
PayPal, according to people
familiar with the matter. B1

# Shopify is laying off
roughly 1,000 workers, or
10% of the e-commerce firm's
global workforce, accord-
ing to an internal memo. Bl

# Twitter scheduled a
shareholder vote on Musk’s
takeover proposal, weeks af-
ter he stated his intention to
walk away from the deal. B4

World-Wide
Dot

# China tried to build a net-
work of informants inside the
Federal Reserve system, at
one point threatening to im-
prison a Fed economist dur-
ing a trip to Shanghai unless
he agreed to provide nonpub-
lic economic data, a congres-
sional investigation found. A1
# Teva said it reached a
national settlement agree-
ment worth up to $4.25 bil-
lion to resolve thousands
of lawsuits over its alleged
role in the opioid crisis. A3

# European countries
agreed to sweeping cuts to
natural-gas consumption,
prompted by the threat of
a Russian supply cutoff. A8

# Russia plans to pull out of
the International Space Sta-
tion, the leader of the coun-
try’s space agency said. A18

# The Senate voted 64-32
to advance a package of sub-
sidies and research funding
to boost US. competitive-
ness in semiconductors and
advanced technology. A6

# The Treasury is softening
its limits on foreign tax cred-
its, responding to corpora-
tions that have been wai
about double taxation. A6

# A majority of Tunisians
who voted on a new draft
constitution were in favor of
adopting it, the nation’s elec-
tion commission said, paving
the way for Saied to consol-
idate his grip on power. A18

# The U.S. has tallied about
3,600 confirmed or suspected
monkeypax cases while near-
ing the top of the list of coun-
tries with the most known in-
fections since the onset of the
global health emergency. A3
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ON STAGE: Mike Pence and Donald Trump

Pence, Trump Deliver Dueling Speeches in Washington

Tuesday. The

at e
2024 battle be!ween the former vice president and former president. A4
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Major Brands Keep Raising
Prices as Their Costs Grow

By Coxnor Hagr

Consumers looking for re-
lief from higher prices might
have to wait a while.

The makers of Coca-Cola
beverages, Dove shampoo, Hug-
gies dnpu\ and I]u.. Macs have
been raising prices as their
costs increase on everything
from wood pulp to wages. The
executives behind these global
brands on Tuesday said they
would keep passing along those

costs to shoppers, for now. Con-
sumers continue to buy even as
inflation takes a toll on house-
holds, these executives said.
However, some companies
are already warning of a con-
sumer pullback. Walmart Inc.
and the makers of Whirlpool
Corp. appliances and Weber Inc.
rills reported this week weak-
ening demand for key products.
The announcement from Wal-
mart, which also cut its profit
outlook, sparked a selloff in re-

tail stocks and revealed cracks
in the strong spending that has
powered the US. economy
through the pandemic.

“We continue to see resil-
ience and a lot of demand not
just in the U.S. but across the
world,” John Murphy, Coca-
Cola Co.’s finance chief, said in
an interview. Some ¢

Unilever PLC, whose prod-
ucts include Dove shampoo and
Ben & Jerry’s ice cream, said
prices rose 11.2% across its
portfolio. Kimberly-Clark Corp.,
which makes Huggies and Cot-
tonelle toilet paper, said its net
selling prices rose 9%.
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GM Profit
Falls 40%
On China
Loss and
Shortages

Car maker curbs some
hiring, but expects
demand to stay strong,
production to step up

By Mixk CoLiAs

General Motors Co.'s net
profit declined 40% in the sec-
ond quarter, hurt by a loss in
China and supply-chain trou-
bles that left the company
with tens of thousands of un-
finished vehicles it couldn’t
sell during the period.

GM executives reaffirmed
the auto maker’s full-year
profit outlook, saying they ex-
pect production to increase
sharply in the second half as
the computer-chip shortage
eases, and that consumers
continue to pay top dollar for
new vehicles.

Still, the nation’s largest
auto maker by sales on Tues-
day missed analysts’ profit
projections, after warning ear-
lier this month that a drop in
North American factory output
would hit quarterly results.

Chief Executive Mary Barra
said GM is taking precautions
to guard against weakening
economic conditions, including
curtailing some hiring. Execu-
tives said layoffs weren’t in
the plans for now, but said

PleaseturntopageA7

are willing, Coca-Cola said, to
spend now after missing out on
restaurant dining and enter-
tainment during the pandemic.

# Coke posts higher sales, Ims
outlook........

# Higher menu prices boost
McDonald's US. sales...... B3

4 Alphabet revenue growth
slowest since 2020, . Bl

4 Microsoft profit gains hurt hy
doud business slowdown...... B1

Beijing Spy

Campaign
Targeted
The Fed,

Probe Says

By Kate O'KEEFFE
AND Nick TIMIRAOS

China tried to build a net-
work of informants inside the
Federal Reserve system, at one
point threatening to imprison
a Fed economist during a trip
to Shanghai unless he agreed
to provide nonpublic economic
data, a congressional investi-
gation found.

The investigation by Repub-
lican staff members of the
Senate’s Committee on Home-
land Security and Governmen-
tal Affairs found that Fed em-
ployees were offered contracts
with Chinese talent-recruit-
ment programs, which often

INSIDE
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Flight prices usually
drop in the fall, but this
year's decline is
steeper than usual. A12

WORLD NEWS
Europe agrees to cut
natural-gas
consumption as Russia
reduces supply. A8

Drought Remakes
California Lawns

‘Water cops’ check for overuse, offer tips
to move away from green grass

By Jim CARLTON

include cash pay , and
asked to provide information
on the U.S. economy, interest-
rate changes and policies, ac-
cording to a report of the find-
ings released Tuesday.

In the case of the econo-
mist, the report said, Chinese
officials in 2019 detained and
tried to coerce him to share
data and information on U.S.
government policies, including
on tariffs while the U.S. and
China were in a trade war.

The report doesn’t say
whether any sensitive infor-
mation was compromised in
what it said has been a dec-
adelong effort that began
around 2013, Access to such
information could provide
valuable insights given the
Fed’s extensive analysis of U.S.
economic activity, its over-
sight of the U.S. financial sys-
tem, and the setting of inter-
est-rate policy.

The Republican-led investi-
gation said the Fed failed to
mount an response.
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The report’s findings show “a
sustained effort by China, over
more than a decade, to gain
influence over the Federal Re-
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CALABASAS, Calif.—This
wealthy Los Angeles suburb is
famed for its celebrity resi-
dents and meticulously land-
scaped homes. After a crack-
down on water use, it is now
gaining renown for having
some of the brownest lawns in
America.

“My Kids are asking me,
what is going wrong with this
grass?” said Siran Galstian,

whose once verdant lawn is
dying. “T have tears in my
eyes, because I love the grass
and they like playing in it.”

Green lawns have been a
mainstay of Southern Califor-
nia since water was first piped
in from distant mountains
over a century ago and trans-
formed the semiarid region
into an oasis.

Popularized in TV shows
from “The Beverly Hillbillies”
to “Keeping Up With the Kar-
dashians,” lush lawns are so
ubiquitous that the smell of
freshly mowed grass and fizz-
ing sound of sprinklers are as
familiar as the endless sun.

After two serious droughts
in the past decade, the classic
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Inflation’s Byproducts: Bacon
Soap or Dairy Vodka, Anyone?

Consumers respond ‘Eww, we don’t want
that,” or ‘Oh, that’s really cool”

By Harrier ToRRY

OCEAN CITY, Md.—Kristie
Williams sells Bumble Soap at
her health-food store in this
beach town. Its unusual main
, she said, is hard to

@ Markets will look to Powell

detect— un]L'ss you're a dog.
“I can’t smell the bacon in

the soap,” she said. “My dogs
can. Whenever I bring one
home, they go crazy.”

The yucky-sounding soap
bars are being cooked up less
than 4 miles away from Ocean
City Organics at Sunrise Diner,
which also serves bacon the
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Credit Suisse CEO
Is Expected to Exit
Following Scandals

Credit Suisse Group AG is set
to announce the departure of
Chief  Executive  Thomas
Gottstein, according to people
familiar with the bank, part of
an effort to turn around the
struggling fortunes of the Swiss
bank.

By Julie Steinberg,
Rachel Louise Ensign
and Margot Patrick

‘The timing of his departure
couldn’t be determined, but an
announcement could come as
soon as Wednesday, when the
bank is set to release quarterly
results, the people said. Credit
Suisse flagged in June that it
would report its third quarterly
loss in a row.

Mr. Gottstein has headed the
bank since the start of the pan-
demic and presided over a se-

ries of costly mishaps, including
the implosions of clients Green-
sill Capital and Archegos Capi-
tal Management in early 2021.
He was tasked with leading the
bank’s cleanup, but has strug-
gled to convince investors that
Credit Suisse is on solid footing.

Some on the Credit Suisse
board have grown frustrated at
the lack of progress in restruc-
turing the investment bank, ac-
cording to one of the people fa-
miliar with the bank.

Investment banking head
Christian Meissner is also
slated to leave, the people fa-
miliar with the bank said. His
departure isn’t expected to
come right away.

It couldn't be determined
who would succeed Mr.
Gottstein.

A Credit Suisse spokesman
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Salesforce.
#1 CRM.

Ranked #1 for CRM Applications based on
IDC 2021 Revenue Market Share Worldwide.
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